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case of the public sale of unclaimed 
lots in a trustee townsite. Any decision 
of the trustee which is adverse to a 
protest will be subject to the right of 
appeal under part 1840 of this chapter. 
Upon filing of an appeal pursuant to 
that part, action by the trustee on the 
conveyance will be suspended pending 
final decision on the appeal. 

§ 2565.6 Rights-of-way. 
(a) Notwithstanding any other provi-

sions of this part, the trustee is author-
ized to grant rights-of-way for public 
purposes across any unentered lands 
within the townsite. This authority is 
expressly limited to grants of rights-of- 
way to cities, towns, villages, and mu-
nicipalities, and to school, utility, and 
other types of improvement districts, 
and to persons, associations, compa-
nies, and corporations engaged in fur-
nishing utility services to the general 
public, and to the United States, any 
Federal or State agency or instrumen-
tality for use for public purposes. 

(b) The trustee may in his discretion 
fix a reasonable charge for any grant 
under this authority to private per-
sons, associations, companies and cor-
porations, and to Federal and State 
agencies and instrumentalities, which 
charge shall be a lump sum. All grants 
shall be subject to such conditions, 
limitations, or stipulations as the 
trustee shall determine are necessary 
or appropriate in the circumstances. 
No grants of rights-of-way under this 
authority shall be made across or upon 
lands on which prior rights of occu-
pancy or entry have vested under the 
law. 

(c) Grants of rights-of-way under this 
section to Federal and State agencies 
and instrumentalities to private per-
sons, associations, companies, or cor-
porations affecting lands within any 
incorporated city, town, village, or mu-
nicipality, may be made only after the 
proposed grant has received the ap-
proval of the city, town, or village 
council, or, where applicable, the mu-
nicipal board or commission having au-
thority under state law to approve 
rights-of-way for local public utility 
purposes. Grants of such rights-of-way 
to Federal and State agencies and in-
strumentalities and to private persons, 
associations, companies, or corpora-

tions within unincorporated cities, 
towns, villages, or municipalities may 
be made only after notice of the pro-
posed grant, together with the oppor-
tunity to be heard, has been given by 
the proposed grantee to the residents 
or occupants thereof in accordance 
with the requirements for such notice 
in the case of the public sale of un-
claimed lots in a trustee townsite. Any 
decision by the trustee which is ad-
verse to a protest will be subject to the 
right of appeal under part 1840 of this 
chapter. Upon the filing of an appeal, 
action by the trustee on the applica-
tion for right-of-way will be suspended 
pending final decision on the appeal. 

§ 2565.7 Final report of trustee; dis-
position of unexpended moneys and 
unsold lots. 

After the disposal of a sufficient 
number of lots to pay all expenses inci-
dent to the execution of the trust, in-
cluding the cost of the subdivisional 
survey, the trustee will make and 
transmit to the Bureau of Land Man-
agement his final report of his trustee-
ship, showing all amounts received and 
paid out and the balance remaining on 
hand derived from assessments upon 
the lots and from the public sale. The 
proceeds derived from such sources, 
after deducting all expenses, may be 
used by the trustee on direction of the 
Secretary of the Interior, where the 
town is unincorporated, in making pub-
lic improvements, or, if the town is in-
corporated such remaining proceeds 
may be turned over to the municipality 
for the use and benefit thereof. After 
the public sale and upon proof of the 
incorporation of the town, all lots then 
remaining unsold will be deeded to the 
municipality, and all municipal public 
reserves will, by a separate deed, be 
conveyed to the municipality in trust 
for the public purposes for which they 
were reserved. 

§ 2565.8 Records to be kept by trustee. 

The trustee shall keep a tract book 
of the lots and blocks, a record of the 
deeds issued, a contest docket, and a 
book of receipts and disbursements. 
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